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TELEPHONE BRYANT 9-7300 


NEW YORK 


November 20, 1940 
Mr. Murray Silverstone 
c/o Ambaseador Hotel 
Los Angeles, California 


Dear Murray: 


Enclosed herewith in two separate envelopes are the ten copies of the world-wide 
estimate for the 46 weeks ending November 16, 1940 with respect to U.S. and Canada and for 
the 44 weeks ending November 2, 1940 with respect to Foreign. Yo will note that the estimate 
worss out to the sum of $538,000, subject to certain notes that appear upon it. 


AS this letter ig being dictated, the Consolidating Balance Sheet and the Con- 
solidating Income Statement of June 29, 1940 have not yet been completed. You were anxious 
to kmow the asset and liability position as at the present date. The figures are not available 
and as a matter of fact, the June 29, 1940 figures which we hope to sené you tonight are being 


made up very hurriedly from whatever information is readily available, using every possible 
short cut. 


gv 

Items such as Cash in Transit from foreign countries to New York and which had 
not reached New York on June 29th are classified as Deferred Charges. Certain Receivables 
from Producemand Payables to Producers are also classified as Deferred Charges for the 
reason that we did not have time to analyse in detail to the same extent as we ordinarily do. 
Therefore it is not safe to say that the June 29th figures are final and complete. However, 
I do not believe that the finished job will differ very greatly from the figures which we 
are rushing through tonight. 


The..statements which we are working on noware the Columnar Statements, showing 
details ty country. We will be unable to complete wmtil Friday the Consolidated Statements 
which really summarize the Columnar Statements. However, you will be in possession of the 
information by merely using the last columns of the Consolidating Balance Sheet and Con- 
sclidating Income Statement. 


You will notice that we increased the Reserve against Investment in the Walter 
Wanger Productions, Inc. from $500,000 to $1,000,000 and deducted this sum from Surplus. 
We 4id this in accordance with your request and we presume that the Stockholders or Directors 
will pass a resolution anthorising this action. 


While we do not have Balance Sheets and Income Statements down to date for the 
Delaware Corporation and its various mbeidiaries, it appears to me that if up to date figures 
vere ge am and a Balance Sheet were prepared, that the position would be very similar 
to t shown at June 29, 1940, except that the net assets would be increased by the differ- 
between the world-wide profit of the first six months and the world-wide profit of 
$538,000 wich appears upon the estimate. 


The figures given for both June 29, 1940 and for November 16, 1940 are subject to 
currency restrictions insofar as they relate to assets in oe countries and in fact to 
“all of the notes which appear upon the estinate. eee 


I trust these figures will be satisfactory. 
Sincerely, 


i a 


U.S. & 
Canada 
Sales $9,432,620 
Played and Zarned 12,102,041 
Corporation's Share of 
Played and Earned 3,041, 791" 
Other Income iso, 354 
3,202,145 
Prints, Duties, Etc. 54, 050 
Operating and Other 
Expenses *_ 3,229, 205 
3, 283, 255 
$1,110 — 
N.Y.Poreign Dept. Expenses 
Estimated Profit *eg) = 81.110 — 


R 
G NOVEMBER 2°? 
ees 
Great Other 

Britain Foreign 
$4,157,415 $3,347,687 
4,196, 918 3,473, 377 
1,054, 081 1,283, 962 
20, 562 ; 69, 389 
1,074,643 1,353, 341 
32,483 114,999 
580,104 907, 888 
612, 587 1,022, 887 
462 ,056 330, 454 


1940 
if 
fotal 
Foreign Total 
$ $16,937,722 
19, 772, 336 
5, 379, 824 
___ 250,205 .- 
5,630,129 \ 
201, 532 
4,717,197 
4,918,729 
792,510 711, 400 
173, 400 173,400 
$ 619,110 $ 538,000 
————————— =o 


*Includes U.S. Income Tax on entire profit of Delaware Corporation, including foreign 


commissions. 


**This profit does not take into account comsi 
of the New York Home Office expenses to domestic distribution. 


The above figures are after provision for the 5% reduction in terms in England and Canada but 
before provision for rebates under the so-called Silverstone Plan. 


ons from foreign but is after charging all — 


t 


They also are after pro- 


vision for all taxes throughout the world tut do not include possible additional taxes in 
England and Canada which sight be incurred because of the 54. Provision hes not been nade 
for the expected instralian excess profits tax which will be retroactive to July 1, 1939. 


No consideration has been given in the above figures to the various currency restrictions 


imposed by the British Expire. 


Because of the situation in Continental Europe the profit of the French subsidiary since 
Decenuber 30, 1939, the profit of the Danish subsidiary since March ®, 1940 and the profit 
of the Belgian subsidiary since May 4, 1940 have been eliminated from the above figures. 
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ORASD TOTALS “$027 098.27 2,059, FM B05, 78,.07 


Scanned from the United Artists collection at the Wisconsin 
Center for Film and Theater Research. 
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Wisconsin Center 
for Film and Theater Research 


Digitization and post-production completed in the University 
of Wisconsin-Madison’s Department of Communication Arts, 
with funding from the Mary Pickford Foundation. 


www.marypickford.or 
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